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Important Notice
The information contained in the following slides is presented without any liability whatsoever to Aviation Capital 
Group LLC or any of its related entities (collectively “ACG”, the “Company”, “we” or “our”) or their respective 
directors or officers, and is not intended to constitute legal, tax or accounting advice or opinion. If any information 
contained in these slides has been obtained or compiled from outside sources, such information has not been 
independently verified by ACG. The use of registered trademarks, commercial trademarks and logos or 
photographic materials within this presentation are exclusively for illustrative purposes and are not meant to 
violate the rights of the creators and/or applicable intellectual property laws. ACG makes no representation or 
warranty, expressed or implied, as to the accuracy, completeness or thoroughness of the content of the 
information, and ACG disclaims any responsibility for any errors or omissions in such information, including any 
financial calculations, projections and forecasts. In particular, ACG makes no representation or warranty that any 
projection, forecast, calculation, forward-looking statement, assumption or estimate contained in the following 
slides should or will be achieved. The forward-looking statements include, but are not limited to, statements 
regarding expected increases in ACG's aircraft portfolio. Actual results could differ materially from the 
expectations expressed by the forward-looking statements.

The information contained in the following slides refers to ACG and its owned portfolio of aircraft (unless aircraft 
managed by ACG are noted as included), and all information is as of September 30, 2018 unless otherwise 
indicated. ACG does not undertake any obligation to update the information contained herein. Please note that in 
providing this information, ACG has not considered the objectives, financial position or needs of any reader. The 
reader should not construe this information as investment, legal, accounting or tax advice, and should obtain and 
rely on the reader’s own professional advice from its tax, legal, accounting and other professional advisers.
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Corporate Summary
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Highlights
• Global full service platform and seasoned leadership team

• Diversified international customer base

• 29 years of profitability across industry cycles

• 491 owned, managed and committed modern technology aircraft

• Active fleet management focused on the most in demand aircraft types

• Long-standing manufacturer relationships driving competitive pricing

• Consistent growth in operating margins 

• Strong cash flows

• Liquid, diversified funding with prudent asset-liability management

A-
(Stable)

BBB+
(Positive)

A
(Stable)
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World Class, 

Winning, 

Wholehearted

Growth at a 

Reasonable 

Price

Solid, Strong, 

Sustainable
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Ownership Structure

Founded 1868
Years in Business 150 years
Total Assets3 $158 billion

S&P AA- (Stable)
Fitch A+ (Positive)
Moody’s A1 (Stable)
AM Best A+ (Stable)

Pacific Life Insurance 
Company1

Founded 1960s
Total Operating Assets $29.4 billion

JCR A+ (Positive)
R&I A   (Stable)

80% 20%

Founded 1989
Years in Business 29 years
Total Assets $10.8 billion

Kroll A (Stable)
S&P A- (Stable)
Fitch BBB+ (Positive)

2

1. ACG is an indirect majority-owned subsidiary of Pacific Life Insurance Company. For additional information about Pacific Life, including current financial credit ratings, visit
Pacific Life online at www.PacificLife.com.

2. Tokyo Century Corporation, a Japanese corporation, indirectly owns 20% of ACG’s equity interest. For additional information about Tokyo Century Corporation visit Tokyo
Century Corporation online at www.TokyoCentury.com.

3. Total Assets of Pacific Mutual Holding Company, the ultimate parent company of Pacific Life Insurance Company, are as of December 31, 2017.
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Fleet Solutions for Airlines Globally
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ACG Global Presence (offices and representatives)
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Aircraft Portfolio
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Aircraft Portfolio Criteria
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• Invest in liquid, high demand aircraft which provide the following benefits:
• Broad airline user base
• Relatively low transition costs
• Tradable assets

• Narrowbody focus with select wide-body investments 
• Order book consists of primarily new technology aircraft with early delivery 

positions
• Risk mitigation through portfolio diversification and active asset management
• Optimize long-term economic value
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Portfolio and Order Book Snapshot
Current Portfolio1 Firm Orders and Commitments

B737 Family

(133)

A320 Family

(144)

B757 
(11 - refurbished), 
B767 (3), B777 (1)

302 Aircraft • 491 owned, 
managed and 
committed aircraft 
in our portfolio 

• 242 owned 
aircraft purchased 
and 191 owned 
aircraft sold since 
the beginning of 
2010

• Weighted average 
age of our owned 
portfolio is 5.5 
years2Airbus

Boeing

B787 (4)

189 Aircraft

1. 250 owned aircraft and 52 managed.
2. Based on Net Book Value

A330 (6)
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189 firm orders and commitments from manufacturers and third parties, 183 of 
which are new technology aircraft orders

Aircraft Commitments

Aircraft Delivery Positions
Deliveries by Year1

10 

42 

55 

37 

25 
20

2018 2019 2020 2021 2022 2023

10

1. Reflects certain anticipated delivery delays by aircraft manufacturers.
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A320

50%B737

41%

B787, A330, B767
9%

Type Concentration1

11

Diversified Portfolio (% of Net Book Value)

1. Excludes aircraft under finance leases which have zero NBV.
2. Includes all lessees representing less than 3% of Net Book Value, individually.
3. Excludes aircraft off-lease, if applicable.

• 91% Narrowbody Fleet

• No single lessee greater than 6% of the total portfolio

1

American
6%

Thomas Cook
5% Lion Group

5%
Interjet

5%

China Eastern
4%

Garuda
4%

Avianca 
(Brazil)

4%
Aerolineas 
Argentinas

4%
Jetstar

3%LOT
3%Hainan

3%
Go
3%

All Other2

51%

Lessee Concentration

North 

America

13%

Middle East 
and Africa

5%

Europe

22%

Asia Pacific

22%

China

13%

South Asia
7%

Central and 

South 

America

18%

Regional Concentration3
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Lease Maturity Management

0%

7% 6%
8%

15%

8%
11%

7%
10%

8%

20%

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 &
 Beyond

Portfolio Concentration by Lease Maturity1

Scheduled lease maturities are relatively evenly spread across future years
� Long weighted average remaining lease term of 6.2 years

� Helps to spread remarketing and operational risk
� Provides long, stable cash flows

1. Percentage of Net Book Value. Excludes aircraft under finance leases which have zero NBV.
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Liability Management
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Financing Strategy

Maintain 
appropriate 

liquidity

Diversify 
funding 
sources

Prudent 
asset-liability 
management

Maximize 
operating 
flexibility

14



Proprietary and Confidential 
As of September 30, 2018 unless otherwise indicated

www.aviationcapital.com 15

Strong Liquidity Position and Diverse Funding Sources
• Diversifying ACG’s funding sources helps ensure access to capital

� Rule 144A Corporate Bonds 
� U.S. private placement market (MTNs)
� U.S. dollar and non-dollar denominated term loans
� Revolving credit facilities
� Commercial paper
� U.S. Ex-Im and European ECA financing

• Unsecured financing provides operating flexibility and efficient capitalization
• Revolving credit facilities of $1.6 billion through 2023 and $0.2 billion through 

2019
• Balance sheet commitments from 20+ banks in North America, Europe, Asia

Corporate 
Unsecured Debt

60%
ECA/Ex-Im 

Secured Debt

7%

Equity
33%

Capital Profile1

1. Equity excludes accumulated other comprehensive loss.
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Unsecured Debt Maturity Profile1

(in millions)

16

Prudent Asset-Liability Management
Emphasis on appropriate debt maturities to match our asset plans

1. Excludes revolving lines of credit and commercial paper, which as of September 30, 2018 had aggregate outstanding balances of $20 million and $335 million, respectively.

$0
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$1,050 $1,000

$650
$800 $750
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$204
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$0

$200
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$600

$800
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MTN/USPP
144A
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Strong Equity Profile
• Net Debt to Adjusted Equity is 1.9x.
• Steady growth in unencumbered asset base provides additional protection to noteholders.

Net Debt 

To Adjusted 

Equity 1,2: 2.8x 2.9x 2.6x 1.9x 1.9x 

Adjusted Equity Profile1

(in millions)
Consolidated Unencumbered Assets2,3

(in millions)
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1. Adjusted equity consists of total members’/stockholder’s equity less accumulated other comprehensive loss. Net Debt consists of debt financings net of cash and cash
equivalents, restricted cash and non-controlling interest’s share of joint venture debt.

2. Net debt to adjusted equity and consolidated unencumbered assets are non-GAAP financial measures. Non-GAAP financial measures are used by management when
evaluating the Company’s results of operations. Management believes these measures also provide useful comparisons of results of operations across periods. Non-GAAP
financial measures should not be construed as being more important than comparable GAAP measures.

3. Includes cash and cash equivalents, marketable securities, in each case to the extent that such assets are not subject to a lien, and non-pledged aircraft assets (aircraft,
engines (including spare engines), airframes, parts and pre-delivery payments) as of the relevant date.

$1,714 $1,839 $1,917 

$2,961 
$3,181 

2014 2015 2016 2017 Q3 2018

$4,879 
$6,043 

$6,907 
$7,808 

2014 2015 2016 2017 Q3 2018

$8,931
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Financial Performance
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Financial Performance

Operating Lease Revenue 
(in millions)

$798
$835 $866 $874

$653
$691

2014 2015 2016 2017 Q3 2017 Q3 2018

Net Interest Spread Margins1,2

1. (Operating Lease Revenues – Interest, net)/Average Total Assets.
2. Net interest spread margin is a non-GAAP financial measure. Non-GAAP financial measures are used by management when evaluating the Company’s results of operations.

Management believes these measures also provide useful comparisons of results of operations across periods. Non-GAAP financial measures should not be construed as
being more important than comparable GAAP measures.

6.5% 6.8% 6.9% 6.9%

5.1% 4.9%

2014 2015 2016 2017 Q3 2017 Q3 2018


